ce ; T r\(rk

-

Classic recovery rally off a sharp selloff
breakdown. The post selloff bounce
saw Gold recover nearly 62 percent,

a key fib retracement resistance level
that held. Gold now back to another
key fib level and at risk of a full

round trip that would see a test of the
mid-April breakdown low at 1,321.
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Consolidation channel (pink line is
resist and blue lower line is support)
dating to mid-2011. Support line of
descending channel is at roughly
1,500 - a level the recent breakdown
rally was not-able to overtake - blue
arrow.

50 percent retracement (green
arrow) of the entire "08 bull run
leg. Next big Fib level down
from there is roughly 1,170,
representing a 62 percent
retracement of the entire

'08 move (red arrow).
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Test and fail
of previous
support level.
Next test.is
whether GId
can hold
support built
at the recent
breakdown
low set in April.
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Pretty obvious why we stopped where we did -
right at resistance drawn off the top of the recovery
channel formed off the 2009 breakdown low.

The index continues to show strength by bouncing
up against the top of the channel, but a pullback
becomes more inevitable the longer the index
stutter steps without breaking through. Downside
risk is drawn all the way back to the 1,450 level -
the pnmary support line of the recovery channel.
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Consolidation channel (pink line is

resist and blue lower line is support) *

dating to mid-2011. Support line of % Test and fail
descending channel is at roughly of previous
1,500 - a level the recent breakdown support level.
rally was not-able to overtake - blue Next test.is
arrow. whether GId
can hold
support built
at the recent
breakdown
low set in April.

50 percent retracement (green
arrow) of the entire "08 bull run
leg. Next big Fib level down
from there is roughly 1,170,
representing a 62 percent
retracement of the entire

'08 move (red arrow).
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Index broke through
downtrend line off recent
highs...now the challenge
of Sept high of 1,474
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Aug 2012 to Current
Consolidation Zone
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200-dma - blue line
currently at 1,391
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World Gold Index

Current (red arrow) is just above 1600, but was below that mark earlier. This week’s breakdown represents loss of secondary
long-term support {bright green line) dating to early 2011. The pink line represents break-down support drawn off late 2011
and early-mid 2012 breakdown lows. That support is descending {bearish) and projecting to a test of 2012 low of 1520ish...and
in fact lower (pink arrow) to below 1500.

Breakdown trendline f

Secondary support

The worldwide financial meltdown gave rise to accomodative policies throughout the Western economies
designed to spur growth. The effects of those policies are debateable...what is not is the fact that

Gold became the best alternative and the real benefidary of the polides. That leg of the decade-plus
Gold run dates to late 2008. But the trendline of that leg has most certainly been lost...and now the
secondary support of that trend has been violated and is looking very suspect.
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