
101
Home
Equity 
Line of 
Credit

What it is
Secure line of credit

Your home is collateral

HELOC + fixed-term 
mortgage

Max. credit 65% of purchase 
price or market value

1

Min. 20% down

No fixed repayment

Pay only interest 

2 Standalone

Max. credit 65% of purchase 
price or market value

Min. 35% down

No fixed principal + interest 
payment schedule

Use as mortgage substitute

How it works

One-time

Acceptable credit score

Proof of regular income

Acceptable debt ratio

Proof of home ownership

Mortgage details

Lender assess value

Lawyer register home as
 collateral

Approval
Home valuation

Legal

Title search

Administration

Discharge/cancellation

Fees

Payment discipline needed

Higher credit limits

Easier to spend more

Debt longer

Can lose home

Easily available credit

Lower interest rates

Only pay back interest

No prepayment penalties

Borrow up to credit limit

Flexibility

Consolidated debts

Pros Cons

Managing unexpected 
expenses

Debt consolidation

Investing

Uses
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